
COP26: Creating 
investment 

opportunities for 
the future 

The 2021 UN Climate Change Conference of the Parties (COP26) in Glasgow 
produced a raft of new initiatives and announcements. While it didn’t provide 
the landmark global breakthroughs many had hoped for, the impact of the 
conference will still be felt in investment portfolios for years to come. 

Investors may not have heard much from COP26 that would appear to obviously affect them. Behind the 
scenes, however, there were a number of developments that will help shape portfolios over the longer 
term. 
For example, the US, Canada and Italy were among 20 countries that committed to stopping public financing 
for fossil fuel projects abroad by the end of 2022, pledging to invest the funds in clean energy instead. 
Several large fossil fuel funders, such as China and Japan, were missing but it has still been described by 
campaigners as an ‘historic’ step away from fossil fuels. 1

There is clearly much work to be done, but COP26 served to further accelerate the rapidly building 
momentum behind investing sustainably and in ways that support the fight against climate change. 

COP26: key developments

(1) Reuters – US, Canada among 20 countries to commit to stop financing fossil fuels abroad, 4/11/21 

https://www.reuters.com/business/cop/19-countries-plan-cop26-deal-end-financing-fossil-fuels-abroad-sources-2021-11-03/
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Other key developments included more than 100 countries signing up to a global initiative to reduce 
methane emissions by 30% from 2020 levels by the end of the decade. Again major polluters (China, Russia 
and India) were missing but, if successful, the scheme could still reduce global warming by 0.2C by 2050. 2

Deforestation was another important theme, with more than 100 countries agreeing to halt the practice by 
2030 and 30 major financial institutions removing it from their portfolios by 2025. 3

Meanwhile, more than 40 global asset managers disclosed their interim targets to reach net zero by 2050, 
with a number of firms aiming to reduce emissions across their portfolios by 2025. More than 200 fund firms 
(including Santander Asset Management) are now signed up to the Net Zero Asset Managers Initiative, under 
which they agree to ensure all assets are managed in line with net zero carbon emissions by 2050. 4 Under 
new rules proposed by the UK Treasury, large UK firms and financial institutions will have to show by 2023 
how they plan to move to a low-carbon approach. 5

Of all fossil fuels, coal is the single largest contributor to global warming, so phasing out its use is essential. 
Despite this, not since the Kyoto protocol in 1997 has there been specific mention of phasing out coal or other 
fossil fuels. That’s why, despite disappointment in the ‘watering down’ of the language from ‘phasing out’ to 
‘phasing down’ coal, a commitment to do so was still welcomed as a major step forward. 6

Fuelling the shift to climate-friendly investment 
The biggest effect of COP26 for investors may well be the accelerated shift of funds into projects and activities 
related to reforestation, renewable energy, sustainable infrastructure and other areas.

For example, the $2.3tr American Jobs Plan contains a raft of measures aimed at green jobs, electric vehicles 
and the transition to clean energy, 9 while the EU’s pandemic recovery plan requires 30% of spending to have 
climate-related benefits. 10 In the UK, Chancellor Rishi Sunak announced at COP26 that the government had 
committed a further £66 million to help developing countries fund infrastructure, technology and businesses to 
manage climate change. 11

Private investment will have an increasingly big role to play too. The Glasgow Financial Alliance for Net Zero 
(GFANZ), launched at COP26 by former Bank of England governor Mark Carney, is a coalition of banks, insurers 
and investors with $130tr at their disposal, which have committed to accelerating and mainstreaming the 
decarbonisation of the world economy and reaching net zero emissions by 2050. 12 Even if just some of that 
money is invested in renewable energy and other projects, it creates new opportunities for investors. 

Tackling greenwashing and easing comparisons
Steps were also taken to help investors identify funds and products that meet sustainability requirements, 
and to reduce so-called ‘greenwashing’ (where products are labelled as sustainable or ESG-friendly but don’t 
live up to the claims). The organisation that oversees international accounting standards is to set up the 
International Sustainability Standards Board (ISSB), which will be responsible for creating standardised 
sustainability disclosures so that investors can make comparisons across different sectors and markets. 7

Similarly, the Financial Conduct Authority (FCA), the UK’s financial services regulator, launched a paper 
seeking views from the industry on how to label investment products in a way that helps investors 
understand their sustainability-related risks and opportunities. 8 This is a significant step, as it’s the 
information made available to investors that allows them to make choices that reflect their appetite for 
tackling the climate crisis. 

(2)  FT.com – Global methane deal signed by 105 countries but missing major emitters, 1/11/21
(3)  FT.com – COP26: Global leaders sign pledge to halt deforestation, 2/11/21
4) Net Zero Asset Managers - Net Zero Asset Managers initiative signatories disclose interim targets, with over a third of assets managed in line with net zero, 1/10/20
(5)  BBC – COP26: UK firms forced to show how they will hit net zero, 3/11/21
(6)  Guardian – What are they key points of the Glasgow Climate Pact? 14/11/21
7)  FT.com – New body to oversee global sustainability disclosure standards, 3/11/21 
(8)  FCA – FCA acts to help investors make more informed ESG investment decisions, 3/11/21 
(9)  Forbes – Inside Biden’s Plan to Create Over 10 Million Well-Paying Jobs With His Clean Energy Initiative, 23/4/21 
(10)  European Union – Recovery Plan for Europe, 37/11/21

https://www.ft.com/content/65a346e4-1ce8-4027-9427-a3347691e8bd
https://www.ft.com/content/be933d15-8f28-4ef6-8e0c-4e7fedc37e7b
https://www.netzeroassetmanagers.org/net-zero-asset-managers-initiative-signatories-disclose-interim-targets-with-over-a-third-of-assets-managed-in-line-with-net-zero
https://www.bbc.com/news/business-59136214
https://www.theguardian.com/environment/2021/nov/14/what-are-the-key-points-of-the-glasgow-climate-pact-cop26
https://www.ft.com/content/3fb80e89-4ce6-4cc8-8472-ae4c8c99b12d
https://www.fca.org.uk/news/press-releases/fca-acts-help-investors-make-more-informed-esg-investment-decisions
https://www.forbes.com/sites/jackkelly/2021/04/23/inside-bidens-plan-to-create-over-10-million-well-paying-jobs-with-his-clean-energy-initiative/?sh=300f517a2c10
https://ec.europa.eu/info/strategy/recovery-plan-europe_en
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Excluding and including investments 
One approach to sustainable investing is negative screening, excluding harmful industries and companies from 
portfolios. But as more money flows into climate-related enterprises it will become easier for investors to 
benefit from putting money into companies and sectors supporting the transition, positive screening in other 
words. Infrastructure is one such area, as governments increasingly target spending on clean energy projects. 
In the UK, it’s estimated that half of the £600 billion of infrastructure projects announced for development over 
the next five years will be financed by private investment. 13

That will create opportunities such as infrastructure debt, giving investors a reliable fixed income in return for 
helping finance loans for infrastructure projects. The funds committed by signatories to initiatives such as 
GFANZ will also support renewable infrastructure projects that will benefit companies such as battery makers, 
hydrogen innovators, energy storage firms and wind- and solar-energy providers. 

Importantly for investors, renewable infrastructure is a ‘real asset’ that can offer some protection against rising 
prices, as the revenues are often linked to the rate of inflation (which is expected to rise over the coming 
period). 14

‘Old’ energy providers may continue to present opportunities too. The oil and gas giants that are prominent in 
many investment portfolios are diverting a growing amount of funds into clean or renewable energy 
alternatives, with some investing in smaller, innovative energy technology companies.

(11)  Gov.UK – UK’s flagship green investment programme receives £66 million funding increase, 3/11/21 
(12)  Reuters – COP26 coalition worth $130 trillion vows to put climate at heart of finance, 3/11/21
(13) FT.com – UK’s first infrastructure bank to boost climate goal investment, 3/3/21 
(14) Trustnet – Three ways to protect your portfolio from inflation, 16/9/21 

The basics of investing still matter, regardless of 
what you’re investing in 
Given the growing weight of emphasis on it around the world, efforts to tackle the climate crisis will likely 
become a dominant theme in portfolios in the coming years. If you’re keen to play your part now, one thing 
you can do is carefully check the credentials of any funds and fund managers you’re considering, or already 
use. There are plenty of resources available to help, such as fund fact sheets and online reports and 
information about fund managers’ corporate policies in this area. As sustainability-related disclosures 
continue to improve, making comparisons should become easier. 

Make sure too that any investment decisions are taken in the context of your broader financial plans and 
that your portfolio remains well diversified. It’s often worth consulting a professional financial adviser, who 
can help you weigh up the options and find the right balance. You can also read some of the other articles 
in our Rethink Investing series, available here.

You can read more about sustainable investing and Santander Asset Management’s Road to Net Zero here: 

Santander Asset Management’s 
Road to Net Zero

Using your money 
to help save the planet

https://www.gov.uk/government/news/uks-flagship-green-investment-programme-receives-66-million-funding-increase
https://www.reuters.com/business/cop/wrapup-politicians-exit-cop26-130tn-worth-financiers-take-stage-2021-11-03/
https://www.ft.com/content/94317e23-8729-42cb-9e62-4b398eb49144
https://www.trustnet.com/news/13274416/three-ways-to-protect-your-portfolio-from-inflation
https://bit.ly/3GkZfua
https://bit.ly/3GkZfua
https://www.santanderassetmanagement.com/content/view/6924/file/NETZERO%20SAM_NOV21.pdf
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Disclaimer
Important Information

This document has been prepared by Santander Asset Management (hereinafter “SAM”). SAM is the functional name of the asset
management business conducted by the legal entity SAM Investment Holdings SL and its branches, subsidiaries and representative
offices.

This document contains economic forecasts and information gathered from several sources. The information contained in this document
may have also been gathered from third parties. All these sources are believed to be reliable, although the accuracy, completeness or up-
to-dateness of this information is not guaranteed, either implicitly or explicitly, and is subject to change without notice. Any opinions
included in this document may not be considered as irrefutable and could differ or be, in any way, inconsistent or contrary to opinions
expressed, either verbally or in writing, advices, or investment decisions taken by other areas of SAM.

This document is not intended to be and should not be construed in relation to a specific investment objective. This document is
published solely for informational purposes. This document does not constitute investment advice, an offer or solicitation to purchase or
sell investment funds or other financial products mentioned herein (the “Products”), and should not be relied upon as the sole basis for
evaluating or assessing the Products. Likewise, the distribution of this document to a client, or to a third party, should not be regarded as
a provision or an offer of investment advisory services. Before taking an investment decision of any mentioned SAM product, the
prospectus and the key investor information document (KIID) should be consulted on www.santanderassetmanagement.com or via
authorised intermediaries in your country of residence.

SAM makes no warranty in connection with any markets forecasts or opinions, or with the Products mentioned in this document,
including with regard to their current or future performance. The past or present performance of any markets or Products may not be an
indicator of such markets or Products future performance.

The investment products described in this document may not be eligible for sale or distribution in certain jurisdictions or to certain
categories or types of investors. In particular, the Products may not be directly or indirectly offered or sold in the United States of America
or to or for the benefit of a United States Person.

The investment products may be subject to investment risks: market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign
currency risk and, where applicable, risks pertaining to emerging markets. Additionally, if the Products hold their investments in hedge
funds, assets, real estate funds, commodities and private equity, it should be noted that these can be subject to valuation and operational
risks inherent in these type of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or
unsupervised markets or unlisted assets.

At any time, SAM (or employees thereof) may have positions aligned or contrary to what it is stated herein for the Products, or deal as
principal or agent in the relevant Products or provide advisory or other services to the issuer of relevant Products or to a company
connected with an issuer thereof.

This document may not be reproduced in whole or in part, or further distributed, published or referred to in any manner whatsoever to
any person, nor may the information or opinions contained therein be referred to without, in each case, the prior written consent of SAM.

Santander Asset Management UK Limited (Company Registration No. SC106669) is registered in Scotland at 287 St Vincent Street,
Glasgow G2 5NB, United Kingdom. Authorised and regulated by the Financial Conduct Authority (FCA). FCA registered number 122491.

You can check this on the Financial Services. Register by visiting the FCA’s website www.fca.org.uk/register.

http://www.fca.org.uk/register
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